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16 Insurance Bureau of Canada (IBC)
17 Office of the Superintendent of Financial Institutions (OSFI-BSIF)
18 Insurance Bureau of Canada

20 Thieken
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19 German Insurers Association (GDV)

21 Fondo de Disastres Naturales (FONDEN - Natural Disaster Fund)

22 Faure

23 Norwegian National Fund for Natural Damage Assistance (Statens Naturskadefond)
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24 National Flood Insurance Program (NFIP)
25 Mono-line insurance

26 Closed multiple coverage

27 Open coverage
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An analysis of the importance of natural hazard insurance with an
emphasis on flood insurance

Asma Hamzeh*!
MohamamadReza Farzaneh?
Abstract
The number of occurrences of hazards and related damages is one of the main
concerns of mankind in the last century. A review of international statistics shows
that the largest number of catastrophic events are related to the Asian continent.
The country of Iran is also facing this issue and also the climate change causes
these damages to intensify. The current research seeks to explain the dimensions
of international lessons learned in this field. The methodology considered for
conducting this research is based on qualitative research method and was designed
with the review approach of written documents related to the topic, identification,
classification and three-level analytical framework. At the first level, the risk
situation at the international level was analyzed. In the second level, the analysis
of dimensions related to natural hazard insurance is considered, and in the third
level of analysis, the dimensions related to flood insurance and the need to pay
attention to this issue in Iran are presented. The results showed that floods,
droughts, earthquakes, extreme temperatures, landslides, mass displacement,
storms, volcanic activity, and fires are important hazards that have caused
widespread human and economic losses at the international level. From the point
of view of the level of exposure, "flood" and from the point of view of the number
of casualties, "earthquake" has the most statistics at the international level. Paying
attention to the non-structural strategies of adapting to climate change in order to
face these risks, especially the insurance strategy, is very important. Generally, it
is more economical to transfer risk to insurance and capital markets in order to
prepare for rare, high-severity events. By assigning the risk to insurance, not only
the losses of individuals and companies can be covered, but also the burden and
overhead costs on the public budget can be reduced. For this purpose, natural risk
insurance, especially flood, has received international attention. Therefore, the
need for national planning to use a preventive approach to prevent damages caused
by this hazard is an important issue that requires special planning due to the
vulnerability of large parts of the country.
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